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Mr. Ivar Rooth, of Sweden, will assume on August 3 
his duties as Managing Director and Chairman of the 
Executive Board of the International Monetary Fund. 
The appointment of Mr. Rooth was announced by the 
Executive Board of the Fund on April 10. 

Mr. Rooth was first associated with private banking 
institutions in Stockholm. He later served as Governor 
of the Central Rank of Sweden from 1929 to 1948. During 
most of this period he was also a Director of the Bank 


President Truman, on July 23, transmitted to the Con- 
gress his economic report, together with an analysis by 
the Council of Economic Advisers of the economic situ- 
ation at mid-1951. The 10 per cent advance in produc- 
tion from mid-1950 to mid-1951 has made possible in- 
creased provision for defense purposes and for civilian 
consumption. The Council estimates that a further 5 
per cent rise in output during the next year (from $330 
billion to $345 billion) will make possible a scheduled 
$30 billion increase in defense expenditures. The in- 
creased output will necessitate expansion of the labor 
force by 1.5 million to 2 million persons, lengthening of 
the work week, increased productivity, and expansion of 
productive capacity, especially for basic materials. 

Under present monetary and fiscal conditions, a $15 
billion increase in total production during the next year, 
coupled with a $30 billion projected increase in defense 
expenditures, indicates the need for curtailing, by a 
considerable amount, civilian demands for investment 
and consumption. The Council stresses the point that 
containment of inflation depends upon the integration 
of policy instruments, including taxes, credit restrictions, 
limitation of investment, increased savings, and price 
and wage controls. Among its recommendations are 
increased taxes of $10 billion annually; expanded regu- 
lation of mortgage credit to cover the purchase of old 
houses; and authority for the Federal Reserve Board to 
impose additional reserve requirements upon the bank- 
ing system. The Treasury is advised to continue its em- 
phasis upon shifting holdings of government securities 
out of the banking system into the hands of nonbank 
investors. Regarding price control, the Council asks 
that modifications, such as upward adjustments in hard- 
ship cases, should not be allowed to obscure the general 
rule that price rises in the main should be contained. 
Maintenance of real wages through cost-of-living in- 
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for International Settlements. He was formerly Chairman 
of the Board of the Economic Research Institute of 
Sweden. 

Mr. Rooth succeeds Camille Gutt, of Belgium, the 
Fund’s first Managing Director and Chairman, who 
served for five years from May 6, 1946 to May 5, 
1951. 


Source: International Monetary Fund, Press Release, 
No. 167, Washington, D. C., August 1, 1951. 



































creases is approved, but the Council advises caution in 
granting wage increases on the basis of productivity 
gains. It is difficult to determine true productivity in- 
creases, and there is danger that wage grants made on 
the basis of estimated productivity gains in one industry 
may spread to others where such basis does not exist. 
Increased vigor is urged in discovering ways to channel 
wage increases into savings without damage to incen- 
tives. Government subsidies to encourage increased out- 
put by high-cost producers of defense goods are recom- 
mended. This principle is particularly applicable to 
mineral output. The same policy is recommended for 
imported commodities, both to encourage the maintenance 
of supply of high-cost imports and to hold down domestic 
prices. 

In international economic relations, the report points 
out that the need for anti-inflationary measures is greater 
abroad than at home. While the main burden of dealing 
with inflationary pressures must fall upon the individual 
countries themselves, the United States can greatly assist 
by holding down inflation. In addition to action by 
example, the United States should exert a stabilizing 
influence through such international organizations as the 
International Materials Conference. The directive issued 
by the Director of Defense Mobilization on May 29 is 
strongly recommended as a guide for U. S. policy. Be- 
cause of the inflationary aspects of defense efforts abroad, 
the Council reiterates the President’s request for $8.5 
billion in foreign aid for the fiscal year 1952. The ne- 
cessity of maintaining access to essential imports is 
stressed, and the report states that more stable prices of 
imports might result if market risks were lessened. Con- 
sideration should be given to providing producers of 
selected materials abroad with assurance that price 
declines for restricted periods in the future will be 
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are due to the fact that their prices in world markets 
have risen above domestic price ceilings. In such cases, 
it would be desirable for the Government to purchase 


British Commonwealth Trade in 1950 


The value of Commonwealth exports is reported to 
have risen by 33 per cent in 1950, compared with a 9 
per cent increase in 1949, The most striking percentage 
increase was that for Malaya, whose exports rose by 136 
per cent to £462 million. Australia’s exports rose by 
40 per cent, and substantial increases were also reported 
by South Africa, Pakistan, and Ceylon. The United 
Kingdom and Canada, although showing increases less 
than the average for the Commonwealth as a whole, 
together accounted for £642 million out of the total 
increment of £1,584 million in Commonwealth exports. 
The 1950 figure of Commonwealth exports, including 
intra-trade, was £6,358 million. 

Total Commonwealth imports in 1950 rose by 18 per 
cent in value, to £6,646 million. U.K. imports increased 
by 14 per cent, and those of Canada by about 40 per 
cent. Malayan imports rose sharply, by £124 million, 
while those of India fell by £115 million. 


Source: Board of Trade Journal, London, England, July 
7, 1951. 


Europe 


Clearing Settlements in France in 1950 

The Paris Clearing House, which includes the majority 
of French banks, the postal checking system, and the 
Treasury, states in its Annual Report that the amount 
of clearings in 1950 reached 11,893 billion francs 
against 9,104 billion in 1948 and 390 billion in 1938. 
Deposit money was more than 20 times that in 1938, 
and money turnover almost 30 times. Since clearings 
rose by about 30 per cent in 1950, and deposit money 
by less than 7 per cent, there is an indication that the 
velocity of deposit money increased, tending to offset 
the effect of a still low ratio of the money supply to 
national income. This ratio was close to 43 per cent in 


1950, compared with 53 per cent in 1938. 
Source: Le Monde, Paris, France, July 24, 1951. 


Consolidation of Netherlands Floating Debt 

The Netherlands Government and a number of life 
insurance companies have contracted to consolidate the 
Treasury debt of 322.4 million guilders (US$85 million) 
held by the companies. This paper will be converted 
into a 25 year government loan, with interest at 4 per 
cent. This rate is 4% per cent above that paid on the 
government loan issued last April (see this News Survey, 
Vol. III, p. 319). 
Source: Het Financieele Dagblad, Amsterdam, Nether- 

lands, July 20, 1951. 
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these imports and resell them at domestic ceiling prices. 


Source: Midyear Economic Report of the President, 
Washington, D. C., July 1951. 


Swiss Trade Deficit 


Switzerland’s foreign trade deficit in the first half of 
1951 amounted to Sw fr 894.8 million (US$208 million), 
which was six times the deficit in the corresponding 
period of 1950. While imports increased by Sw fr 1.35 
billion (from Sw fr 1.79 billion in the first half of 1950 
to Sw fr 3.14 billion in the first half of 1951), exports 
rose only Sw fr 0.6 billion (from Sw fr 1.64 billion to 
Sw fr 2.24 billion). 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, July 
19, 1951. 


Danish Liberalization of Imports 

The Danish Government scheme to liberalize imports 
of certain piecegoods, which was announced last Febru- 
ary and covered some DKr 310 million of imports, has 
been extended to some yardgoods not liberalized earlier. 
The same conditions apply; that is, 150 per cent of the 
amount of the import license is to be deposited in a 
blocked account in a bank, with two thirds of the amount 
to be deblocked after 3 months and the rest after 12 
months. The liberalization measure has also been ex- 
tended to imports of clothing, estimated at DKr 30 mil- 
lion. The amount to be deposited for these goods has 
been raised to 180 per cent of the import value; the 
deblocking scheme is the same as for piecegoods. 


Source: Bgrsen, Copenhagen, Denmark, July 5, 1951. 


ECA Loan to Norway 

The Norwegian Government and ECA have signed 
an agreement covering the loan for the new aluminum 
plant to be built in Norway (see this News Survey, Vol. 
III, p. 391). The loan which will be given in various 
currencies is not to exceed the counterpart of US$24 
million; the currencies involved are the United States 
dollar, German Mark, Danish krone, French franc, 
and Norwegian krone. The money will be taken from 
the ECA counterpart funds in the various countries. The 
loan will carry 214 per cent interest and will be repaid 
by delivery of 7,800 tons of aluminum annually. The 
price for the aluminum will be determined by the quota- 
tions on the New York market. At the present price, 
the loan will be repaid in 10 years. The plant will be 
finished not later than July 1, 1955, but production 
probably will start in 1954. 

Sweden has also agreed to give Norway a credit of 
NKr 25 million (US$3.5 million) to buy equipment for 
the plant in Sweden. In addition, Sweden will supply 
prefabricated houses and materials for barracks. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, July 26, 1951. 
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Spanish Budget 

The official estimate just published for Spain’s 1952-53 
budget indicates expenditures at 22,477.7 million pesetas 
and revenue at 22,207.7 million, leaving a deficit of 270 
million pesetas. This deficit, however, does not take 
account of the subsidies granted to autonomous entities, 
figures for which have not been published. The two 
largest expenditure items are for the army (32.8 per cent 
of total expenditures) and for servicing the public debt 
(14.7 per cent of the total). Other major expenditures 
are for internal security (14 per cent), national educa- 
tion (9.1 per cent), and public works (8.6 per cent). 
Direct taxation is expected to bring in 43.3 per cent and 
indirect taxation 38.9 per cent of total receipts, while 
12.7 per cent will be derived from state monopolies. 
Source: Spanish Economic News Service, Madrid, Spain, 
July 17, 1951. 


Italy’s Balance of Payments Forecast 


A sharp deterioration in Italy’s payments position has 
been estimated for the year ended June 30, 1951. The 
over-all deficit on goods, services, remittances, and in- 
come from capital is estimated as equivalent to US$460 
million. In the calendar year 1949, it was US$188 
million. 

The trade deficit was due to the fact that the value of 
imports from non-dollar countries expanded by 50 per 
cent, while exports to those countries increased by only 
21 per cent. Consequently, there was a $131 million 
deficit with these countries in 1950-51, contrasted with a 
$129 million surplus in 1949. This resulted in part 
from a deterioration in the terms of trade and to more 
competition from other markets. In part, however, the 
trade deficit with non-dollar countries was encouraged 
by Italy as a way to utilize the huge credit balances 
accumulated with these countries in 1948 and 1949. The 
trade deficit with dollar countries is estimated to have 
been slightly less in 1950-51 than in 1949, mainly be- 
cause of a smaller value of imports. The decline in the 
volume of imports was sharper than the decrease in value. 

Remittances from abroad declined sharply. This item, 
which is chiefly emigrants’ remittances, was conspicu- 
ously large after the war, and then gradually declined, 
presumably as Italy’s economic conditions improved. 

For 1951-52, a partial reversal toward the pattern 
apparent through 1949 is expected: the over-all deficit 
will decline; there will be a small surplus once more 
with non-dollar countries; and the dollar deficit will 
again increase. The estimates assume a higher volume 
of Italian exports (both military and civilian), chiefly 
to countries in Western Europe. However, they also 
assume a greater volume of imports from the Western 
Hemisphere. 

No estimates are available on the financing of these 
transactions. For 1950-51 it is known that, in addition 





to ERP aid, Italy drew on her exchange resources to 
cover the remaining deficit. The amount of dollar aid 
that will be available in 1951-52 is not yet known, but 
no further drawings on non-dollar exchange resources 
should take place. 

Source: /1 Commercio 24 Ore, Milan, Italy, June 14, 
1951. 


Greek Exports 

Greek proceeds from exports in the period from July 
1950 to May 1951 are reported at an equivalent of 
US$87.8 million, an increase of US$20.7 million or 30.8 
per cent over the corresponding period a year earlier. 
Exports paid for with foreign exchange or settled through 
general clearing channels showed an increase, while 
exports. through private barter were reduced drastically. 
The higher export proceeds in 1950-51 reflect primarily 
increased exports of minerals, currants, sultanas, olives 
and olive oil, resin products, sponges, and cotton prod- 
ucts. On the other hand, proceeds from exports of wines, 
liquors, and related products declined significantly. 


Source: To Vima, Athens, Greece, July 18, 1951. 
German Export Surplus in June 


For the third consecutive month, Western Germany’s 
foreign trade in June closed with an export surplus, 
which amounted to DM 177 million, compared with 
DM 98 million in May and DM 74 million in April (see 
this News Survey, Vol. IV, p. 3). In contrast to the 
previous month, when the export surplus was entirely a 
result of decreased imports and exports fell slightly, the 
surplus in June was due to increased exports, which 
were 9 per cent higher than in May; June imports ex- 
ceeded the May figure by 2 per cent, mainly because of 
increased food imports. 

Statistics for the first half of 1951 show that the 
import surplus was only DM 398 million, as a result of 
the favorable trade balance in the last three months of 
this period; in the first six months of 1950, it was DM 1.4 
billion. The improvement can also be measured by the 
fact that imports in the first half of this year (valued at 
DM 6.9 billion) were 47 per cent higher than in the 
corresponding period of 1950, while exports (valued at 
DM 6.5 billion) were 98 per cent higher. 

Source. The Financial Times, London, England, July 17, 
1951. 


Middle East 


Egypt’s Terms of Trade 

A study made by the National Bank of Egypt indicates 
that the terms of trade have been moving consistently 
in Egypt’s favor since the end of the war. The index 
figure for 1950 is given as 165 compared with 80.1 in 
1945 and 100 in 1938. The 100 per cent improvement 
since 1945 is attributed to an increase in export prices, 
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mainly those of cotton. The index of total export prices 
rose from 248.7 in 1945 to 505.5 in 1950; during the 
same period the index of import prices fell from 310.5 to 
306.4. (For both indices 1938=- 100.) The export 
index of the volume of trade rose from 57.1 to 116.6 
and the import index rose from 52.7 to 187.9. 

Source: Economic ' Bulletin of the National Bank of 

Egypt, Vol. IV, No. 1, 1951, Cairo, Egypt. 


Egyptian Trade with U.S.S.R. 


In order to replace the present commercial arrange- 
ment whereby trade with Russia is conducted through 
various barter deals (see this News Survey, Vol. IV, 
p. 28), the Egyptian Government is reported to be con- 
sidering a regular trade and payments agreement between 
the two countries. Russia wants larger quantities of cotton 
and rice, and Egypt is mainly interested in Russian 
wheat. In the current year, Russian wheat imports in 
Egypt have totaled one million ardebs (one ardeb = 5.45 
imperial bushels or 5.62 U. S. bushels) against 800,000 
ardebs in 1950 and 850,000 in 1949. It is estimated 
that total Russian wheat imports in 1951 will amount to 
3.8 million ardebs. 


Source: Al Ahram, Cairo, Egypt, July 23, 1951. 


Tourism in Egypt 
The number of tourists who visited Egypt in the 
1950-51 season is estimated at 60,000, of whom about 
65 per cent were from the United States. Sums spent 
locally by tourists totaled LE 8 million (LE 1—US$2.87). 
Source: The Egyptian Gazette, (Weekly Air Mail Edi- 
tion), Cairo, Egypt, July 16, 1951. 


Ethiopian Tariffs 

The Ethiopian Government announced in April exten- 
sive changes in customs duties. Import and export 
duties on a number of commodities were increased; they 
were decreased or entirely abolished in a few cases; 
and in others, duties were imposed on commodities 
which had not previously been subject to tariffs. Prob- 
ably the most significant changes were the increases in 
the duties on the major Ethiopian exports—coffee and 
hides and skins. The duty on coffee was raised by ap- 
proximately 66 per cent and that on hides and skins 
by 63 per cent. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., July 16, 1951. 


Termination of Oil Prospecting in Israel 
The Iraq Petroleum Company which had been pros- 
pecting for oil in the Negev is reported to have ceased 
operations and to have offered its equipment for sale. 
Source: The Journal of Commerce, New York, N. Y., 
July 27, 1951. 
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Syrian Customs Receipts 

Customs receipts in Syria for the fiscal year July 1, 
1951 to June 30, 1952 are estimated at LS50.6 million 
(LS2.2 = US$1), an increase of LS17.9 million over 
estimates for 1950-51. The increase is attributed mainly 
to the rise in import prices. The volume of imports is 
not expected to be much larger than in the preceding 
year. 
Source: Le Commerce du Levant, Beirut, Lebanon, July 

25, 1951. 


Trade Between Syria and Lebanon 

Total Lebanese imports from Syria during the 
first quarter of 1951 amounted to LL14.5 million 
(LL2.2 = US$1), and Lebanese exports to Syria to 
only LL3.9 million. Since this trade deficit was not 
covered by invisible receipts, and all Syrians travelling 
to Lebanon are prohibited from taking out more than 
LS50 per person, the Lebanese pound started selling at 
a discount vis-a-vis the Syrian pound. The discount 
reached 7 per cent in April, but currently it is 1.1 per 
cent. Since Syria has not relaxed its restrictions on 
capital movements or travel to Lebanon, the recent 
decrease in the discount may be attributed to an improve- 
ment in Lebanon’s trade balance with Syria. 
Source: Le Commerce du Levant, Beirut, Lebanon, July 

25, 1951. 

Turkey’s Sulphur Exports Prohibited 

At the request of Turkish users of sulphur, the Gov- 
ernment of Turkey is prohibiting sulphur exports. The 
restriction was requested because of the shortage of 
sulphur on world markets. 
Source: Le Commerce du Levant, Beirut, Lebanon, July 

18, 1951. 


Industrial Profits in Iraq 

A statistical survey conducted by the Directorate Gen- 
eral of Industries, Ministry of Economics, in Iraq indi- 
cates that for the fiscal year 1949-50 average net profits 
in manufacturing industries were approximately 10 per 
cent of invested capital. The industries covered by the 
survey are cotton and woolen textiles and yarn, cement, 
alcoholic products, leather manufactures, and vegetable 
oils. For the year, the output of these industries was 
valued at ID 1,550,240, the net profit at ID 333,693, and 
invested capital at ID 3,924,000 (ID 1 — US$2.80). 


Source: The Iraq Times, Baghdad, Iraq, June 26, 1951. 
Iraqi Railroad Rates 


Iraqi railroad rates for passengers and freight have 
been raised by 121% per cent, effective as of June 15. 
Important exceptions to the new rates are the traffic in 
dates and traffic carried at through rates between stations 
in Iraq, Syria, Lebanon, and Turkey. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., July 23, 1951. 
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Exchange Control in Iran 

Iran introduced certain modifications in its exchange 
rate structure on June 25. The rate at which export 
proceeds must be surrendered to the exchange commis- 
mission was lowered from Rls 48.50 to Rls 47 per U. S. 
dollar. The rate for essential imports was raised from 
Rls 40 to Rls 41.50 per U. S. dollar; and that for non- 
essentials was lowered from Rls 48.50 to Rls 47. Further- 
more, tea, ironware, chemical and electrical appliances, 
previously classified as essential imports, are now in- 
cluded in the list of nonessentials. 

The Government of Iran has given two reasons for 
these changes: (1) they are a step toward the ultimate 
unification of the exchange rate structure and (2) they 
are aimed at eliminating the loss resulting from the multi- 
plicity of rates. Since November 1950, when the system 
had been introduced, the Government had incurred a 
loss of Rls 470 million as a result of buying exchange 
from exporters at the rate of Rls 48.50 per U. S. dollar 
and selling part of it to importers of essential goods at 
the rate of Rls 40. The new system, by shifting certain 
goods to the nonessential group, aims at equalizing pur- 
chases of exchange from exporters and the sale of ex- 
change to importers of nonessential goods at the same 
rate of Rls 47 per U. S. dollar. 


Source: Ettéla’at, Teheran, Iran, July 13, 1951. 


Foreign Banking in Iran 

Deposits of the British Bank of Iran and the Middle 
East increased by £6.6 million, to a record level of 
£33.6 million, in the year ended March 20. This increase, 
however, did not take place in Iran where the activities 
of the Bank have steadily declined and deposits have 
fallen. As deposits rose, the Bank increased its credits 
and guarantees on behalf of its customers by £5 million, 
to £9.8 million. The assets of the Bank in the same 
period increased from £38.9 million to £51.4 million. 
Source: The Financial Times, London, England, June 

26, 1951. 


Far East 


Indian Foreign Trade 

India’s foreign trade for the year ended March 31, 
1951 showed a favorable balance of about Rs 210 mil- 
lion, against an adverse balance of Rs 750 million in 
1949.50. India’s exports in 1950-51 totaled Rs 5,869 
million and imports were Rs 5,655 million, compared with 
Rs 4,850 million and Rs 5,605 million in the preceding 
year. 

India’s best market was the United Kingdom which 
took nearly Rs 1,280 million worth of goods during 
1950-51. Next in order of total purchases were the 
United States (Rs 1,060 million), Singapore (Rs 303 
million), Australia (Rs 297 million), Burma (Rs 219 
million), and Ceylon (Rs 182 million). 
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Cotton manufactures and yarns were India’s chief 
exports, totaling Rs 1,343 million. The second largest 
export item comprised jute manufactures and yarns, 
earning Rs 1,139 million. Jute was also India’s largest 
dollar earner, Rs 300 million worth of hessian gunny 
cloth being exported to the United States and Rs 90 mil- 
lion worth to Argentina. Tea was the third largest item 
in the export trade, with the United Kingdom by far the 
most important buyer. 

The value of India’s imports from the United Kingdom 
was nearly Rs 1,230 million during the year; imports 
from the United States totaled about Rs 1,160 million. 
Other important-sepptiers were Iran, Australia, Kenya, 
Canada, West Germany, and Japan. 

Raw cotton and waste, totaling Rs 1,008 million, was 
the major import item, with the greater part being pro- 
vided by the United States and Egypt. Machinery, cost- 
ing Rs 840 million, was the second most important im- 
port, followed closely by imports of grain, pulse, and 
flour, valued at Rs 800 million. Wheat and wheat flour 
were imported mainly from Australia, and rice mainly 
from Burma and Thailand. 

Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, July 16, 1951. 


Pakistan’s Jute Quota for India 


The Government of Pakistan announced on June 24 a 
quota of 145,000 tons of jute for India for the four 
month period, July 1 to October 31, 1951. 

Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, July 1, 1951. 


Ceylon’s 1951-52 Budget 


The budget proposed by Ceylon’s Minister of Finance 
for the fiscal year October 1951 to September 1952 esti- 
mates revenue at Rs 970.7 million and expenditures at 
Rs 1,244.3 million. The main sources of revenue are 
customs duties (Rs 553 million) , income tax, estate duty, 
stamps and excess profits duty (Rs 202 million), railway 
revenue (Rs 65 million), excise and salt taxes (Rs 46 
million), postal and telecommunication services (Rs 25 
million), and port, harbor, wharf, warehouse and other 
dues (Rs 18 million). Of the expenditures, Rs 911 mil- 
lion will be financed from the Consolidated Fund, and 
Rs 333 million from Loan funds. 


Source: Government of Ceylon Information Department, 


Ceylon News Letter, Colombo, Ceylon, July 13, 
1951. 


Burma’s Cotton Factory 


The Burmese Government’s cotton spinning and weav- 
ing factory at Insein was formally opened on May 17. 
The factory is equipped with 20,000 spindles and 200 
looms. Its weaving capacity is about one fourth of the 
spinning capacity, since the purpose of the factory is 
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mainly to furnish yarn to the domestic cottage weaving 
industry. Until the production of a longer staple cotton 
now being developed can be expanded to about 10 times 
the present output, the factory will remain largely de- 
pendent upon imported cotton in order to supply the 
lighter yarns preferred in Burma. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., July 23, 1951. 


Thailand Budget 

The Thailand Government budget for 1951 provides 
for total expenditures of 3,497 million baht, of which 
1,178 million is for ordinary expenditure, 998 million 
for investment, and 1,321 million for noninvestment spe- 
cial expenditures. 
Source: The Thai Government Gazette, No. 68, Sect. 22, 

Bangkok, Thailand, April 3, 1951. 


Japan's Tea Exports 

Export shipments of tea from Japan during 1950 are 
reported by SCAP to have been 15.9 million pounds 
(14.6 million pounds of green tea and 1.3 million pounds 
of black tea). About one half went to Africa and about 
one fourth to the United States. 

In the year just before the Pacific War, Japan’s pro- 
duction of about 132.2 million pounds made it one of 
the ranking tea growing countries in the world. During 
and immediately after the war, however, a considerable 
amount of the acreage that had been used for tea pro- 
duction was converted to other food crops. Consequently, 
the 1946 tea production was reduced to 47.1 million 
pounds or about one third of the prewar level. Since 
then, it has gradually increased to 71.9 million pounds 
in 1949 and 82.7 million pounds in 1950. Because of 
the increased availability of fertilizer and favorable 
weather conditions, production for 1951 is expected to 
be about 10 per cent greater than last year. The Agri- 
cultural and Forestry Minister has recently set a target 
of 20 million pounds for tea exports this year. 

Before the war, tea shipments were mainly to North 
China and Manchuria, whose combined purchases con- 
stituted about one half of total exports. Following the 
loss of these markets, postwar trade has been mainly 
with Africa and the United States where Japanese tea 
had to compete with tea from South China. However, 
Chinese tea, which is now shipped exclusively to Russia 
and her satellites, has been becoming scarce outside the 
communist area so that Japanese tea exporters may be 
receiving new demands for their products. 


Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, June 9, 1951. 


Withdrawal of inducements on Important 
The Indonesian Government has, as of February 11, 
1951, stopped giving special inducements for the export 
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of rubber, pepper, coffee, tea, and tobacco (see this News 

Survey, Vol. III, p. 290). Inducement certificates were 

given, however, for exports under sales contracts closed 

between February 11 and February 28, provided the ex- 

ports were effected before March 31, 1951. 

Source: The Singapore Economic Information Bulletin, 
Singapore, March 1951. 


Diversion of Philippine Sugar Exports 
The Philippine Government has decided to divert to 
countries other than the United States up to 5 per cent 
of its annual quota of 850,000 tons for sugar exports 
to the United States. The diverted quantity, probably 
amounting to 40,000 tons, will go to Far East countries. 
The Philippines are reported to be seeking new markets 
for sugar, partly because of the imposition by the 
United States in three years’ time of progressive rates 
of duty on Philippine sugar, which will bring market- 
ing problems. The problem of alternative markets is 
likely to be intensified by the fact that the 1953-54 and 
1954-55 sugar crops are expected to exceed substantially 
the U. S. quota. 
Source: The Philippine American Chamber of Commerce, 
Weekly Bulletin, New York, N. Y., July 27, 1951. 


Philippine Land Reform 

The Philippine Government, in carrying out its land 
reform program, appointed an advisory committee of 
Manila realtors to submit a report and recommendations 
on the redistribution of landed estates to small farmers. 
To finance large estate purchases, the Committee has 
proposed floating bonds which are tax-exempt and pegged 
to the dollar to be attractive to prospective buyers. It 
has also proposed better and easier terms of payment 
for tenant-purchasers. 

The Committee concluded that the mere redistribution 


of land would not solve the problem of the small farmer.” 


It called for a distinct improvement in the small farmers’ 
prosperity-level through a government campaign for 
better farming methods, extension of irrigation, build- 
ing of roads, encouragement of domestic industries as 
supplementary occupations, better enforcement of ten- 
ancy laws, and better rural-credit facilities. 

Source: The American Chamber of Commerce Journal, 

Manila, Philippines, June 1951. 


United States and Canada 


U.S. Export and Import Price Controls 

An order prohibiting U. S. exporters from adding 
more than their pre-Korean markups to domestic prices 
in selling abroad was issued on July 31 by the Office 
of Price Stabilization. The permitted markup is deter- 
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mined by a weighted average derived from sales account- 
ing for 25 per cent or more of total dollar sales of the 
commodity during the base period, January 1949 to 
June 1950. The order which sets price ceilings on im- 
ported goods on the basis of landed costs plus traditional 
markups is to become effective September 1. 

Source: The Journal of Commerce, New York, N. Y., 
August 1, 1951. 


U.S. Industrial Production 


The index of industrial production in the United States 
fell from 222 (1935-39 100) in June to 215 in July, 
according to a preliminary report by the Board of 
Governors of the Federal Reserve System. The Board 
attributes the decline mainly to vacation shutdowns in 
the nondurable manufacturing industries (which are not 
currently allowed for in the index) and to restrictions 
on the production of automobiles. 

Source: The Journal of Commerce, New York, N. Y., 
July 30, 1951. 


Copper Price in United States 
The U. S. Office of Price Stabilization (OPS) has 


granted refiners of copper from foreign ore permission 
to increase their price from 241 cents to 274% cents per 
pound, effective July 25, 1951. The increase does not 
apply to copper produced from domestic ores. 

This action was the result of an agreement between 
the United States and Chile for an increase of 3 cents 
per pound for refiners of Chilean copper, and the regu- 
lation accords all foreign producers the benefit of the 
increase. The National Production Authority had sought 
OPS approval of the price rise so that copper reserves 
now being withheld from the market would be released. 
Source: The Journal of Commerce, New York, N. Y., 

July 26, 1951. 


The Canadian Minister of Trade and Commerce an- 
nounced on July 24 that under the terms of the Inter- 
national Wheat Agreement, the United Kingdom has 
agreed to purchase from Canada 95 million bushels of 
wheat and 350,000 tons of flour (the equivalent of 18 
million bushels of wheat) during the crop year commenc- 
ing August 1, 1951. The ceiling price under the Inter- 
national Wheat Agreement is US$1.80 per bushel for 
No. 1 Northern wheat. The memorandum of agreement 
between Canada and the United Kingdom covers a num- 
ber of technical matters, including shipping arrangements. 
On September 30, the United Kingdom will consider 
purchasing a further 9.3 million bushels from Canada 
at the prevailing world price, which is often considerably 
above the international agreement price. Also undecided 
is the question of the carrying charge of 6 cents per 
bushel levied by Canada but opposed by the United 
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Kingdom. The matter will be arbitrated by the Inter- 

national Wheat Agreement Council which meets in 

London on July 30. 

Sources: Department of Trade and Commerce, Press 
Release, Ottawa, Canada, July 24, 1951; The 
Gazette, Montreal, Canada, July 25, 1951. 


Canadian Trade Deficit 


Preliminary data on Canadian foreign trade in June 
indicate an import balance of Can$46 million, bringing 
the cumulative deficit for the first six months of this 
year to Can$341 million, compared with Can$5 million 
in the same period of 1950, 

Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, July 26, 1951. 


Latin America 


U.S.-Mexican Stabilization Agreement 


The U.S. Secretary of the Treasury has announced that 
under the terms of a new stabilization agreement between 
the United States and Mexico the U.S. Stabilization Fund 
will undertake, until June 30, 1953, to purchase Mexican 
pesos up to an amount equivalent to $50 million, to sta- 
bilize the U.S. dollar-Mexican peso exchange rate, if the 
occasion for such purchases should arise. The agreement 
represents a continuation of stabilization agreements in- 
itiated in 1941. Any operations under the agreement will 
be closely coordinated with the activities of the Inter- 
national Monetary Fund in order to contribute to the 
efforts of the Fund to stabilize the exchange relationships 
of its members. 

The Secretary noted the progress of the Mexican Gov- 
ernment in strengthening its financial position and sta- 
bilizing its exchange rate since the 1949 devaluation of 
the peso, and pointed out that its gold and foreign ex- 
change reserves have increased appreciably. 

Source: Treasury Department, Press Release, Washing- 
ton, D. C., July 26, 1951. 


Guatemalan Budget 


The largest budget in the history of Guatemala, total- 
ing 59 million quetzales, has been approved for the fiscal 
year 1951-52. The major expenditure item, 16.5 million 
quetzales, is for the Ministry of Communications. That 
for the Ministry of Education is 7.5 million quetzales; 
and for the Ministry of Health, 7 million. Social Secur- 
ity expenditures are put at 4 million quetzales, and those 
of the Ministry of Agriculture at 1.2 million. 

The larger public expenditures are expected to be met 
by an increase in the rates of existing taxes and by the 
introduction of a personal income tax. Although details 
have not been revealed, it is anticipated that corporate 
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taxes will be increased, while the tax on the export of 
green coffee will be raised from 6 to 8 or 9 quetzales per 
100 pounds. On the basis of the number of bags exported 
from last year’s crop, a tax of 10 quetzales per 100 pounds 
would yield a revenue of 9 million quetzales. 


Sources: The Journal of Commerce, New York, N. Y., 
July 5 and 19, 1951. 


Agreements Between Brazil and France 


A one-year trade agreement signed by Brazil and 
France provides for total trade valued at US$222 million, 
with coffee accounting for US$50 million. Brazil is to 
receive agricultural, commercial, and industrial equip- 
ment. The agreement provides for a permanent mixed 
commission, to be located in Rio de Janeiro, which would 
facilitate the implementation of the agreements and make 
recommendations for increasing trade between the two 
countries. A second agreement extends for two years 
the payments agreement of March 8, 1946 and the sup- 
plementary agreement of March 31, 1948; it also pro- 
vides for a reciprocal credit equivalent to US$20 million. 
A third agreement provides for the settlement of Brazil’s 
federal, state and municipal external obligations, under 
the 1946 agreement, and also deals with pending questions 
relative to certain railroads. 

Source: Brazilian Embassy, Boletim Radiotelegrafico do 
Ministério das Relacées Exteriores, Washington, 
D. C., July 18, 1951 


President of Peru’s Message to the Nation 

In an address to the nation, President Odria stated 
that Peru’s exchange situation has improved, the dollar 
holdings of the Central Reserve Bank having increased 


from $250,000 in October 1948 to $18 million. Gold 
holdings have increased from 16 tons to 40 tons, the 
latter amount being valued at approximately $46 million. 
Instead of a fluctuating free exchange market in which 
the rate had fallen to 22 soles per dollar, a stable rate of 
less than 15 soles per dollar is now maintained with only 
minor fluctuations. The budgetary situation has also im- 
proved, the budgetary income for 1950 having exceeded 
estimates by 350 million soles, which resulted in a surplus 
of 35 million soles. There was a trade surplus in 1950 
equivalent to US$7 million. The volume of exports in 
1949 was 25,000 tons greater than in 1948; and in 1950 
it exceeded the 1948 figure by 75,000 tons. 

The Government continues to support increased do- 
mestic production of foodstuffs so that Peru, which has 
been especially dependent on imports of wheat and meat, 
will be self-sufficient in that respect. Measures to that 
end include irrigation projects and increases in the capi- 
tal of the Agricultural Bank. Stocks of wheat, milk, meat, 
rice, and oil are sufficient to meet the needs of the country 
through the rest of the year without additional imports. 
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During 1951, the Government has planned to spend 30 

million soles to build up the cattle herds of the country. 

Wheat production is being expanded on a large scale. 

Agricultural machinery and implements, valued at 350 

million soles, have been imported. 

Source: Andean Air Mail and Peruvian Times, Lima, 
Peru, June 15, 1951. 


Paraguay’s Border Trade Regulations 

Paraguay’s regulations controlling border commerce 
were tightened in June by reducing the maximum value 
of goods that may be taken into the country by individ- 
uals from 200 to 100 guaranies per person, per trip. 
Measures were also taken to assure that purchases were 
genuinely for personal use and not for re-sale. 
Source: Department of Commerce, F. oreign Commerce 


Weekly, Washington, D. C., July 23, 1951. 


Argentine Freight Rate Increase 


The Argentine Ministry of Transport, by resolution 
effective May 20, increased freight rates for the transport 
by Argentine ships of cargo on the Parana and Paraguay 
rivers. The increases range from 20 to 30 per cent over 
the rates previously in force, and are intended to com- 
pensate for higher costs of crews, fuel, repairs, and other 
items with which the river operators are confronted. This 
increase will affect Paraguayan foreign trade, of which a 
large part is carried by Argentine ships. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., July 16, 1951 . 


Corrigendum 


Volume IV, No. 4, July 27, 1951, p. 32, item “Anti- 
Inflationary Policies in Australia”: Third paragraph, 
lines 12-13 should read, “It is also proposed to reduce 
the number of Commonwealth civil servants by 10,000. . .” 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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